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Summary
•
•

•

The potential for more dividend increases is improving as 2022 is setting up to be another year of strong
free cash flow generation complemented by macro and micro tailwinds.
Several midstream companies have announced plans to increase their payouts this year or have
already declared a higher dividend. Most increases are expected to be modest (i.e., 5% or less), but some
companies are expecting more significant growth.
Expectations of robust free cash flow generation, improving balance sheets, more normalized yields, and
a constructive 2022 midstream outlook contribute to a more conducive backdrop for midstream dividend
increases than seen in sometime.

Income-oriented investors that have midstream exposure in their portfolios—and those contemplating
potential midstream allocations to enhance yield—are likely wondering what’s in store for midstream/
MLP dividends in 2022. To that end, several midstream companies have recently announced plans to grow
their dividends this year. Relative to recent years, the potential for more dividend increases is improving as
2022 is setting up to be another year of strong free cash flow generation complemented by macro and micro
tailwinds. Today’s note examines the midstream dividend outlook in view of recent company announcements
and the contributing factors that could lead to more dividend increases in 2022.

2022 midstream dividends: expect more examples of growth.
As shown in the table on the next page, a growing list of midstream companies have announced plans to
increase their payouts this year or have already declared a higher dividend. Most dividend increases are
expected to be modest (i.e., 5% or less) as companies focus on sustainably growing payouts. Relative to 2021,
more examples of growth are expected in 2022, and some names that previously cut may provide a stepchange in their payouts. Dividend cuts appear less likely for 2022. As a reminder, 3Q21 marked the first quarter
in two years with no cuts across Alerian’s midstream indexes (read more), and positive momentum looks set to
continue into 2022 with dividend increases potentially complementing buyback activity for many names (read
more).

(See table on next page)
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2022 Dividend Expectations/Announcements

Company Name

Ticker

Expected
Growth

Cheniere Energy Partners

CQP

15-20%

Crestwood Equity Partners1

CEQP

5%

Enbridge

ENB CN

3%

EnLink Midstream2

ENLC

20%

Enterprise Products Partners3

EPD

3%

Hess Midstream Partners

HESM

5%

Kinder Morgan

KMI

3%

Targa Resources4

TRGP

250%

TC Energy

TRP CN

3-5%

1CEQP expects to increase its distribution by 5% in conjunction with closing its acquisition of
Oasis Midstream Partners (OMP).
2ENLC expects to increase its 4Q21 dividend by 20%.			
3EPD announced a 3.3% increase to its 4Q21 dividend on January 6, 2021.
4TRGP plans to recommend to its board a 250% increase to its 4Q21 dividend.
Source: Alerian, Company Reports as of January 7, 2022. 			

In December, a handful of large US and Canadian midstream corporations that typically increase payouts once
a year announced expectations for 2022, largely guiding to modest dividend growth. Kinder Morgan (KMI),
for example, announced a 3% increase with the release of its 2022 preliminary guidance. Similarly, Enbridge
(ENB CN) declared a 3% increase, while TC Energy (TRP CN) reaffirmed its recently moderated dividend growth
outlook of 3-5% (vs. 5-7% previously) during its Virtual Investor Day last month.
Some companies that cut in the past plan to increase their payouts by larger percentages off a lower base.
EnLink Midstream (ENLC) announced plans last month to increase its 4Q21 distribution by 20%. Targa
Resources (TRGP), which cut its 1Q20 dividend (paid in 2Q20) by 89%, announced in November that it would
recommend to its board an increase in the quarterly dividend from $0.10 to $0.35 per share beginning with the
4Q21 dividend payable in February 2022.
Other names that have grown their payouts consistently are continuing their trend of growth, including
Hess Midstream (HESM) and Cheniere Energy Partners (CQP). Enterprise Products Partners (EPD) declared its
4Q21 distribution last week, which represented a 3.3% increase relative to the 3Q21 and 4Q20 payouts. The
increased payout in 2022 will mark EPD’s twenty-fourth straight year of distribution growth.

Strong fundamentals + lower yields = more dividend increases in 2022?
Expectations of robust free cash flow generation, improving balance sheets, and a constructive 2022
midstream outlook (read more) contribute to a more conducive backdrop for midstream dividend increases
than seen in sometime. While commodity prices could see volatility, US benchmark oil prices around $78 per
barrel and benchmark natural gas prices over $4 per million British thermal unit reflect a much improved
macro environment that is supportive for moderate US energy production growth. Additionally, normalized
midstream yields make dividend increases more palatable for management teams. From a capital allocation
standpoint, it is less attractive to grow the dividend if yields are elevated and the equity price does not seem
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to reflect the value of the dividend being paid. As of December 31, yields for the Alerian MLP Index (AMZ) and
the Alerian Midstream Energy Index (AMNA) were well off their 2020 levels and below their 5-year averages by
91 and 30 basis points, respectively.

Midstream/MLP Yields Have Moderated as Equity Prices Have Improved

Data represents yields at month-end since December 30, 2016.					
Source: Alerian as of Decemebr 31,2021.					

Bottom line:
Company announcements pointing to modest dividend growth reinforce a constructive outlook for
midstream payouts in 2022, which is further underpinned by robust free cash flow expectations and an
improved macro backdrop.
AMNA is the underlying index for the ETRACS Alerian Midstream Energy Index ETN (AMNA). AMZ is the
underlying index for the JP Morgan Alerian MLP Index ETN (AMJ), the ETRACS Alerian MLP Index ETN Series B
(AMUB), and the ETRACS Quarterly Pay 1.5X Leveraged Alerian MLP Index ETN (MLPR).
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their affiliates do not have the necessary licenses, this
document does not constitute an offering of any security,
product, or service. Alerian and S-Network Global Indexes
receive compensation in connection with licensing its
indices to third parties. All information provided by
Alerian and S-Network Global Indexes in this document is
impersonal and not customized to the specific needs of
any entity, person, or group of persons. Alerian, S-Network
Global Indexes, and their affiliates do not endorse, manage,
promote, sell, or sponsor any investment fund or other
vehicle that is offered by third parties and that seeks to
provide an investment return linked to or based on the
returns of any Alerian or S-Network Global Indexes index.
No Advisory Relationship. Alerian and S-Network Global
Indexes are not investment advisors, and Alerian, S-Network
Global Indexes, and their affiliates make no representation
regarding the advisability of investing in any investment
fund or other vehicle. This document should not be
construed to provide advice of any kind, including, but not
limited to, tax and legal.

Limitation of Liability. While Alerian and S-Network
Global Indexes believe that the information provided in
this document is reliable, Alerian and S-Network Global
Indexes shall not be liable for any claims or losses of any
nature in connection with the use of the information in
this document, including but not limited to, lost profits
or punitive or consequential damages, even if Alerian
and S-Network Global Indexes have been advised of the
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Research May Not Be Current. This document has been
prepared solely for informational purposes based on
information generally available to the public from sources
believed to be reliable. Alerian and S-Network Global
Indexes make no representation as to the accuracy or
completeness of this document, the content of which
may change without notice. Alerian and S-Network Global
Indexes expressly disclaim any obligation to update the
contents of this document to reflect developments in the
energy Master Limited Partnership sector. The methodology
involves rebalancings and maintenance of indices that
are made periodically throughout the year and may not,
therefore, reflect real-time information.

You Must Make Your Own Investment Decision. It is not
possible to invest directly in an index. Index performance
does not reflect the deduction of any fees or expenses.
Past performance is not a guarantee of future returns. You
should not make a decision to invest in any investment
fund or other vehicle based on the statements set forth in
this document, and are advised to make an investment in
any investment fund or other vehicle only after carefully
evaluating the risks associated with investment in the
investment fund, as detailed in the offering memorandum
or similar document prepared by or on behalf of the issuer.
This document does not contain, and does not purport
to contain, the level of detail necessary to give sufficient
basis to an investment decision. The addition, removal, or
inclusion of a security in any Alerian or S-Network Global
Indexes index is not a recommendation to buy, sell, or hold
that security, nor is it investment advice.

Linked Products. Alerian and S-Network Global Indexes
licenses its indexes to third parties for the creation of
investment funds or other vehicles. Alerian and S-Network
Global Indexes are not responsible for the information on
these websites or for anything that they provide.

No Warranties. The accuracy and/or completeness of
any Alerian or S-Network Global Indexes index, any data
included therein, or any data from which it is based is
not guaranteed by Alerian or S-Network Global Indexes,
and it shall have no liability for any errors, omissions, or
interruptions therein. Alerian and and S-Network Global
Indexes make no warranties, express or implied, as to
results to be obtained from use of information provided
by Alerian and S-Network Global Indexes and used in this
service, and Alerian and S-Network Global Indexes expressly
disclaim all warranties of suitability with respect thereto.
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